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Environmentalists meet with Endesa regarding plans for hydroelectric dams in

Patagonia

Santiago, January 3, 2006- Ecosistemas, Fima, Codeff and other national environmental organizations met
today with Endesa executives to seek information regarding the projects the company plans to carry out in the
heart of Chilean Patagonia.

During the meeting, which was requested by the environmentalists in order to learn more about the
hydroelectric projects which could significantly affect two of the country’s river basins richest in biodiversity – the
Baker and Pascua Rivers in the Aysén region, ecologist Juan Pablo Orrego argued that Endesa should initiate a
frank and transparent dialogue with the public, given the ambiguity and contradictions in the information made
public by the company.

As a result of this dialogue, the Endesa executives agreed to provide information to the environmentalists
regarding the environmental pre-feasibility studies, the water rights it owns in the zone, and the memorandum of
agreement between Endesa Chile and Transelec, according to Fima lawyer, Fernando Dougnac.

Regarding the possibility of constructing run-of-river dams instead of reservoir dams in order to minimize
impacts, Endesa’s Regional Manager for Production and Transportation, Juan Benabarre categorically
dismissed this alternative for engineering and economic reasons, despite public statements by the Energy
Minister, Jorge Rodríguez, who had stated that this would be the best way to generate energy in Patagonia.
Benavarre also added that the project would only be feasible if at least 2,400 MW of capacity was installed, as
the company had indicated it would build in the Aysén region.

Both Juan Pablo Orrego and the Ecosistemas biologist, Flavia Liberona told the company that it would be
impossible for the company to carry out serious baseline studies of such extraordinary regions and ecosystems
such as those of Patagonia in only one year, as Endesa has planned to do, and that this demonstrates that the
company’s environmental vision does not guarantee environmental conservation and protection.

Finally, the regional organizations CODESA, CODEFF Aysén, the Costa Carrera Corporation, and the
Patagonia Tour Guides School issued a statement that Endesa’s project “is not consistent with the sustainable
development of the region and of Patagonia”.

For more information: Mitzi Urtubia (56-2) 494 0233- 09 2256238                      José M. Infante1960, Ñuñoa-Santiago


